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Summary of Identified Issues

Compared to other disciplines, students transferring from the community colleges to CSU and UC campuses and intending to major in Economics need relatively few lower division Economics courses.  For students starting out at a CSU or UC campus, the essential lower division course of study in Economics consists of one year of Principles of Economics, covering both Principles of Microeconomics and Principles of Macroeconomics.  While these courses may be taught at different levels of mathematical rigor and in different depth, most participants agreed that the differences between the courses offered at various institutions should not hamper the progress of transfer students.  Virtually all Economics programs require students to study both microeconomic analysis and macroeconomic analysis at the intermediate, or upper division, level, as well as at the introductory level, so that even if transfer students enter with a different level of preparation, the intermediate level micro and macro courses provide a chance to catch up.

Economics departments at the UC campuses tend to teach microeconomics before macroeconomics, based on the premise that micro contains the more fundamental core of economics and that discussion of macroeconomic issues requires some understanding of micro.  In contrast, the community colleges tend to teach macro before micro, reflecting a belief that macro is more likely to spark the student’s interest.  However, as long as the students have a year of principles of economics, the order in which the courses are taken is not important.

While all Economics departments require students to take a course in statistics and a course in econometrics, there was some difference of opinion on whether transfer students should take statistics at the lower division level prior to transfer.  Representatives of some departments expressed the view that students who have already taken statistics at the lower division level may be able to complete their degrees more quickly, while others reported that their departments preferred students to take statistics at the upper division level after transfer.  While most departments do not require a course in accounting for the major, lower division accounting courses (financial or managerial) were generally easy to transfer.


Identified Trends/Future Directions

College level economics classes in recent years have assumed a higher and higher level of computer proficiency.  As in most disciplines, the teaching of Economics will continue to be transformed by the resources made available through the internet.  In addition to traditional study materials such as journal and newspaper articles, the internet provides opportunities for students to experience market simulations.  For example, a student in a finance course could buy and manage a simulated stock portfolio.  

Recommendations for the Discipline 

The study of Economics at any of the CSU or UC campuses requires a strong background in mathematics.  In addition to the high school math, transfer students should take calculus. UC campuses generally require a year of calculus; CSU campuses require at least a semester of calculus but recommend a full year.  Students are strongly encouraged to take as much math as possible.

All transfer students should have completed a year of Principles of Economics; CAN descriptors for the two components of the sequence, Principles of Microeconomics and Principles of Macroeconomics are provided.

Principles of Macroeconomics

a. Course Description

An introductory course focusing on aggregate economic analysis. Topics include market systems; economic cycles including recession, unemployment and inflation; national income accounts; macroeconomic equilibrium; money and financial institutions; monetary and fiscal policy; international trade and finance.
b. Recommended Preparation

College English, College Reading

c. Prerequisites(
Elementary Algebra

d. Required Topical Coverage (representing at least 80% of course coverage)

Note: wherever possible, topics concerning the global economy should be covered in each of the following topics:

· Fundamentals of economic thinking.

· How markets operate.

· Measuring the economy.

· Macroeconomic equilibrium.

· Fiscal and monetary policy.

· Economic growth.

· International trade and finance.

e. Measurable Learning Outcomes

Upon successful completion of the course students will be able to:

· Identify many of the consequences of scarcity.

· Explain how changes in opportunity cost affect behavior.

· Define and apply the concept of efficiency.

· Understand the interaction of supply and demand in a market.

· Analyze how equilibrium price and quantity are determined in a market.

· Illustrate how markets react to excess demand and supply.

· Compute the measures of aggregate economic activity: domestic product, national income, unemployment, and inflation.

· Apply these measures of economic activity to the behavior of the business cycle.

· Explain the difference between nominal and real measures of the economy.

· Distinguish between long run and short run equilibrium in the macroeconomy.

· Explain how the macroeconomy reaches equilibrium and how it moves from equilibrium to equilibrium.

· Identify the factors that can change the price level, real GDP, and the unemployment rate.

· Utilize the Classical, Keynesian, Monetarist, and Supply-side approaches to move the economy to full employment.

· Explain how, and under what conditions, the expenditure multiplier works.

· Identify the difference between expansionary and contractionary fiscal policy.

· Identify the differences between demand-side and supply-side fiscal policy.

· Explain what money is, how it is created, and its role in determining macroeconomic equilibrium.

· Explain the Federal Reserve System’s role in determining macroeconomic equilibrium.

· Explain the difference between the activist vs. nonactivist approach as it applies to monetary policy and the impact of expectations and lags in the implementation of monetary policy.

· Discuss the causes of economic growth and identify policies to promote economic growth.

· Explain how international trade transactions work.

Principles of Microeconomics

a. Course Description

Principles of economic analysis and decision-making from the viewpoint of the individual consumer, worker, and firm.  Emphasis on the price system allocation of resources and income, supply and demand analysis, the structure of American industry, and applications to current economic policy and problems.   

b. Recommended Preparation

College English, College Reading

c. Prerequisites(
Elementary Algebra

d. Required Topical Coverage (representing at least 80% of course coverage)

Note: wherever possible, topics concerning the global economy should be covered in each of the following topics:

· Fundamentals of economic thinking.

· How markets operate.

· Profit maximization by firms.

· Utility maximization by households.

· Elasticity of demand and supply.

· Price controls, taxes, and their effects on markets.

· Market structure.

· Market failure and public policy.

· Factor markets.

· International trade and finance.

e. Measurable Learning Outcomes

Upon successful completion of the course students will be able to:

· Identify many of the consequences of scarcity.

· Explain how changes in opportunity cost affect behavior.

· Define and apply the concept of efficiency.

· Explain price movements using the interaction of supply and demand in a market.

· Illustrate how price floors, price ceilings and taxes affect market outcomes.

· Analyze how equilibrium price and quantity are determined in a market.

· Illustrate how markets react to excess demand and supply.

· Compute the price elasticity of demand, cross elasticity of demand, income elasticity of demand, and the price elasticity of supply.

· Explain the relationship between elastic, inelastic, and unit elastic demand and total revenue.

· Distinguish between implicit and explicit costs, accounting and economic profit, and between the short-run and the long-run.

· Compute marginal product; average product; marginal cost; and average fixed, average variable, and average total cost, and draw each curve.

· Distinguish between long-run and short-run costs.

· Compare and contrast pricing and output behavior of firms in perfect competition, monopoly, monopolistic competition, and oligopoly.

· Explain strategic behavior using basic game theory.

· Discuss how and why government intervenes to change the structure and behavior of firms in monopolistic and imperfectly competitive markets.

· Compare and contrast how wages are set in the following markets: competitive labor market, monopoly labor market, monopsony market, and bilateral monopoly.

· Differentiate between rent, interest, and profits, and evaluate determinants.

· Explain comparative advantage and how it effects trade.

· Explain how and why nations restrict trade.

· Explain how international trade transactions work.

( Prerequisites may be satisfied through coursework or by examination.


( Prerequisites may be satisfied through coursework or by examination.
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